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I
I 0,.

I t. What is meant by 'organised' money manket? (04lVlarks)

I tt Lisgwo ways in which banks differ from other financia! institutions. ($4 Marks)

J ,tt.rnrflv explain the factors that determine the level of cash resemes that the bank muEt

J maintain' i6 Manks)
I

I in.Uo* a change in rnoney sr.apply affects interest change? (6 Marks)

J ". 
The rate at which the central bank lenris money to commercial banks in shortage af funds?

I

I Wfw? (s5 Manks)

I trotal2s Marks)
t

I r,.
i t. What is the most important feature of a 'negotia'ole instrument'? , (S4 Marks)
I

i ii. A cheque dated 20-12 -2A23 was paiC on l0- 10-2023. The account trolder gives stop

i payment instruction of the above eheque on l5-11-2023. As a banker,' a. will you refuse or accept the insCructicn of the above cheque? Why?
(05 Marks)

b. what will you do if a crossed cheque is presented for payrnent? (03 Marks)

iii.How do you calculate total demand for mone,v?

iv.Briefly discuss as to which steps should be

excessive rise in the foreign excirange rate.

(05 Marks)

taken by the central bank if there is
(08 Marks)

{Total25 Marks)



Qs.

Define 'market risk's of a benk.
Why does a bank lend ?

Wrat is the significance of finaneial systen, ?

What is rneant by 'financial instrunaents'?

What are the charaeteristlcs cf capital rnarket?

*e

(06 Marks)
functions of money? tsri

(S6 h{arla)
(S4 Marlcs)

(S5 Marks)
({}4 Ntrarks)

iTotal25

(04 Marlcs)
(04 Mart<s)

(S4 Marks)
(04 Mark$

(05 Marks)

i. How can monetary policy conffci inflation?
ii. Hcw does rapid inflation affect the performance of the
clariff.
iii.Identifu the causal factors of infiation"

iv" What is the effect of devaiuation of a currency?
v. Ditferentiate befween rnonev and near rnoney.
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a.
LU"

It"

FTE.

a.
b.

a"

A bond with a face value of Rs.10001- has a coupon rate of 9Ya, and 7 years
rernaining until maturify. Find the value of an alrnuai coupan bond if the interest
rate is 5olo eompounded annilaily. (04 Marks)
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