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importance of rnoney in the modern economy.
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Time 03 Houis

S3u understand frortr the transactions demand for money?

(08 Marks)

(07 Marks)

(05 Marks)

the functions which are performed by money in au econorny' (07 Marks)

the speculative denrand for money and how is it related to the rate of
(05 Marks)

to Tobin, rational behavior induces an individual to hold a wealth

*trictr comprised of both bonds'and money" Explain' (08 Marks)

I

L-describe the proc'ess of credit creation made by commercialbanks.
, /1f(10 Marks)

thg. significance of selective credit controls of a central bank. ( 10 Marks)

l

is meant by Liquidity? (05 marks)

(05Marks)

(10 marks)

the concept of inflationary gap with a diagram'

is meant by Phillips ctrve? Explain with diagram



5. i. What is inflation?

ii, DistingLrish bctr,vecn thc l)ctIarrrl- Prrll atlcl thc (lost- Ptrsli

iii. Explain the el'f-ccts ol'inflation ip ricyt:lgllitrg cotttltt'ie s.

irrflrrlion.

(05 Marks)

(07 Marks)

(08 Marks)


