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(04 Marks)

(03 Marks)

lain how the Employees Provident Fund (EPF) and the Employees Trust
(ETF) contributes to the development of financial market in Sri Lanka?

are the differences between Money Market and Capital Market? (06Marks)

in the instruments used in a developing money market and capital market with
reference to Sri Lanka (06 Marks)

' (04 Marks)

(Total40 Nlarks)

are the functions of Financial System?

ishhqtween the following tenns:\
Real rime Gross Sgttlement System (RTGS) and seripless Security Depository
System (SSDS)

Prirnary Board and Thiri Saviya Board. 
*

S & P SL 20 Price Index and All Share Price Index

:'Unit Banking System and Inter Banking System

Internal Foreign Exchange Market And Off -Shore Banking Market
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questions Time: 03 Hours
mable calculator permitted

are the major functions of the Central Bank of Sri Lanka? (03 Marks)

riefly explain Current role of Licensed Comrnercial Banks in Sri Lanka?

(04Marks)

is meant by "Merchant Banks"? Briefly explain Fund Based Services and Fee

Services. (04 Marks)

how the Insurance cornpanies play the financial intermediary role in the
market in Sri Lanka? (06Marks)

are the roles of finance companies in Economic Development?

are the advantages of investing in Unit Trust Fund?

(05 x 03: 15 Marks)



03.

(iD Write short notes on the following:

a. Monetary Board

b. Trading Floor

c. Bon'l Market

d. Colombo Stock Exchange

e. Secr"rrity and Exchange Commission

(05 x 03 = 15 Mark

(Total30 MarX<l

(i) A Company paid a dividend of Rs 2.00 per share last year. Dividends are expecte

grow at anSo/o annual rate for an indefinite number of years.

a. If tLre current rnarket price of a share is Rs 30, what is the expected rate of re

of the share?

b. If your required rate of return is l}o/o,what is the expected rate of retum? l

c. Should you make an investrnent in the company's share? 
t,

(07 M{

(ii) JK PLC's. Rs 100 Perpetual Bond is currently selling for Rs 95. The 
"ouponj

interest is 13.5 per cent and the Appropriate discount rate is 15 percent 
I

a. Calculate the value of the Bond? 
I

b. Calculate the Yield to Maturity? |

(0? Ml

(iit'A bond has a l0o/o coupon rate. The interest is paid semi annually & the bond r

in 10 years. Their par value is Rs 1000, I

a. If your required rate of return is I 0% what is the value of bond? 
I

b. what is its value if the interest is paid annuaily? 
(06 MJ

(rotal2o Ml
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a. What are the Key Features of Bond? (03 Mal

b. What is the difference between "Liquidation Value" and "Market Value" 
I

(04 Marks) I
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