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: Read the following text and answer the questions that follow:

US DEATON has been named the winner of this year's

Nobel. Mr. Deaton

PhD in economics at

Sveriges Riksbank prize in

is a Britain-born economist

Cambridge University before

is best known for his work on

ic sciences in memorv of Alfred

, to be specific), who earned his

to America; he is now at Princeton University. Mr. Deaton

ion theory, welfare and inequality.

committee awarded him the honour "for his analysis of consumption, poverty, and welfare".

work "linking detailed individual choices and aggregate outcomes" was praised for having

to "transfotm the fields of microeconomics, macroeconomics, and development

ics". According to the Royal Swedish Academy of Sciences' website, his work has

to provide answers for three big questions in economics:

w do consumers distribute their spending among dffirent goods? Answering this question is

necessary for explaining and forecasting actuql consumption patterns, but also crucial

ing how policy reforms, like changes in consumption taxes, affect the welfare of
gr\ups. In his early vsvTt around I980, Deaton developed the Almost ldeal Demand

flexible, yet simple, way of estimating how the demand for each good depends on the

of all goods and on individual incomes. His approach and its later modifications are now

tools, both in academia qnd in practical policy evaluation.

of society's income is spent and how much is saved? To explain capital formation and

of business cycles, it is necessary to understand the interplay between income

ion over time. In a few papers around 1990, Deaton showed that the prevailing

theory could not explain the actual relationships if the starting point was aggregate

and consumption. Instead, one should sum up how individuals adapt their own

to their individual income, which fluctuates in a very dffirent way to aggregate

This research clearly demonstrated why the analysis of inrJividual data is key to



untanglingthepatternsweseeinaggregatedata,anapproachthathassincebecomewidel

adopted in modern macroeconomics'

How do we best measure and analyze welfare and poverty? In his more recent research' Deato

highlightshowreliablemeasuresofindividualhouseholdconsumptionlevelscanbeusedl

discern mechanisms behind economic development' His resesrch has uncoverea imlorilf
1.^ rt-i'.

pitfultswhencomparingtheextentofpovertyacrosstimeandplace.Ithasalso'ex,:,*:!^ry

the crever use of househord data may shed light on such issues as the relationships betweffi

,&

income and calorie intake, and the extent of gender discrimination within the family' Dea

focus on household surveys has helped transform development economics from a theorelical

basedonqggregatedatatoanempiricalfietdbasedondetailedindividualdata.,'

The award somes at a time when there is rising academic and popular interest in the

inequality.Severaleconomists,includingAnthonyAtkinsonoftheLondonSchoolofE

(who was among the leading contenders for a Nobel ptize this year) and Thomas Piketty c

Paris School of Economics (who is still a bit too young for one)' have published widely

volumes on the subject over the last two years. Mr. Deaton published his, The Great

Health, Wealth, and the origins of Inequality, in 20|3.In it, he argued that while most 1

the world have gained in terms of health and well-being from GDp growth over the last

clecades. therc are many groups that have missed out' particularly if on meastlres be'vond t

most commonlY examined'

AlthoughthebookhasnotgeneratedaSmanynewspapercolumninchesorasmuch

recognitionasMr.Piketty,sblockbuster,Capitalinthe2lstcentury,thebook,srvvvD---'-- 
-^^ r^-"- "'oll in the 'ty' As we wrote more than a c

conclusions have gone down well in the scholarly communl

ago: 
,,Mr. Deaton is perhaps the only economist at work in this area who is acknowledged

_- --.^ll L^r

sides both as authoritative and as having no ideorogical axe to grind'" That may well have

been why he was awarded the prize earlier today'
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inthe subheading with suitable words of your choice

Total Marks: 25

Marks:05

Summary of the text in 30--40 words

according to the text better known for?

Marks:01

Marks:01

Marks:01
'a'

']?



6. Why did the Nobel committee award him the Nobel Prize?

Marks: 03

7. According to the Royal Swedish Academy of Sciences, as mentioned in the text, whal

the three [uestions that are provided with answers based on Deton's study?

Marks: 03

8. What did Deton publish in 2013 and what was his main argument in it?

9. Who are the two of Deton's contemporary

text?

Marks:03
economists whose names are mentioned in

Marks:02

!2. Use the words given below to lilt in the missing information:

leading, Megapolis, declared, Speaking, individual, congestion, sub-

ransport, project, commence)

iri Lanka's Westem Province Megapolis. ...(1) which will be

lolombo, Gampaha and Kalutara districts, is to. .........(2) on January 29,2016'

project is expected to be completed within fifteen years at a cost of Rs' 40

........(3)onthelinesoftheproject,theMinisterofMegapolisand

Development patali Champika Ranawaka stated that the urbanisation of cities has left Sti

looking for answers to problems such as traffic. ......(4), garbage issues,

environmental pollution. The minister brought to light the target of raising the per capita

of the country from $4,000 US to $12,000 US by the year 2030'
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re project is aimed at building an ... ...... (5) equipped with economic success, social

, environment conservation and happiness. Furthermore, 150. .. (6)

to be undertaken through ten themes. Among them are two special projects which will design

PortCity and Aviation City.

the areas near Colombo Fort will be called the Commercial City while the areas

Battaramulla and Kotte will be (7) an Administrative City. The areas

under the Homagama and Malabe city limits will be named the Technical City. The main

hub will be built in Colombo Fort while new . ... . .(8) hubs will be built along a

of entry points. ...(9) to Colombo. Housing projects, industrial zones as well

zones and agricultural zones are also established as part of the Western Province

...(10) Project.

nervsfirst.l

Marks: 10

the information given in bar charts below, write a parngraph of around 100

Tsurisffl Grelr,nth

Retexu* {Li$i} .h.}

2*tr3 :1015 ?*14*

Scurce: Sri Lanka Tourtsm. De*"elopment Authoriiy
*201il f4;ures are up ta July 31





the following phrases construct meaningful sentences:

ill not be given for grammatical inaccuracy, wrong spelling anc

research forum

thinking

development



g) Scononnic indicators . ,: ; ;'' ' 'i.: .'- : ti

h) Inflation level

D Foreign direct investment

i) Import and export

Marks: 15



Your Faculty sent you for a short training on "Soft Skills Improvement" to a training agency

The certificate which was awarded at the end of the training is lost and you would
request the training agency for a replacement certificate.

How you lost your certificate.
Why you need the certihcate now.
What you need the agency.to do for you.

Marks: 15
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on any one of the following toPics:

social networking sites such as Facebook and twitter in a person's life.

ial harmony among undergraduates at universities in Sri Lanka.

qf studying Economics as a discipline through mother tongue instructions

il or Sinhala at the universitY.

ing economics for a Person's life.

Marks:20


