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MGT 4123 - lnstrumcnts of 'I'rade

Answcr all qucstions. Tinrc: 03 IIours

[. (i) What is a o'Ncgotiable Instrunrcnt"? And what are the
instrument currently in use?

(ii) Define the ternr "Prontissorl' Notcs"? Ancl lvl-rat
promissory note?

(iv) Briefly explain the ternr "lnvoiec"? Arrcl explain

dilferent kinds o1' negotiable

(05 Marhs)
are-,the 'nrain contents of a

J

(05 NIarks)
(iii) What are the nrain and special t,,pes of cheques? And

dishonoring cheques by banks?

(05 Marks)
the lirnctions o{' ar{nvoice?

(05 Marl<s)
= (Total20 Marlts)

"i"

(i) What is a "f)ebit Note" and a ('{ lrcdit Note"? What are the dilfbrences between a Debit
note and a Credit note?

(05 Marks)
(ii) What is a "Bill of Exchangc"? Who are the clrawer and drawee in a bill of exchange?

(05 Marhs)
(iii) Whatdo you understanci by tlrc [cn'n'(Acceptance" in the case o{'a bill of exchange?

(05 Marks)
(iv) What do yor"r understand by (a)"' Discountirrg" ancl (b) 't)islronor.ing" a bill"?

(05 Marks)
(T'otal20 Marhs)
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03. (i) List the tracle instrtlntcnts ttsccl in I:trrcign ancl [)orrrcstic'l'r.aclcs?

(ii) What is a "l,ctter of Crctlit"'J Statc the rights ancl oirligalions of the
involved in a lettcr of credit'7

(05 Marks ,

clifferent paltics I

(05 Marl<s

by "Ilack

(05 MarlA
N

(iii) What are tlre esscntial 1'eaturl:s of a lctter ol-crcclit'/ Arrd whal do you rnean
to Back Credit'?

(iv) Explain the advantagcs of a lctter erf crecrit 1o an expor.te r?

(05 Mark_
('l'otal 20 Markr

I04. (i) What is "Bill of latl'ing"? Atrrl rvltat arc tlrc purposes of preparing a bill of lading?
(05 Marks

(ii) What is "lllarinc Insurlnce"? llxplain the typcs ol'nrarine irrsurapcc policies availablr -in Sri Lanlia? -'- 
t

(05 Markslfi

(iii) Define the ternrs o'Salcs Invoice" ancl "Comrnercial [nvoice',? Staie'tne aifferenccs
betr.veerr thc salcs in'oicc antl thc c,o'rnerci,l i'voicc? j

(05 Marl<s)

(iv) What do yor-r ttndcrstancl by "\Varc house n,arrants"? Iixplairr its aclvaltages to animPorter? 
101 Marks;

-('fotul 20 Mall<s) [

05. Write short notcs Cfi thc f<rllo*,ings.

(i). Price Inquiry and price euoration

(ii). Import License certi ficate antl ilxport l.icerrs;c ccrtiIlca1e.

(ii i).Draft and Cheque.

, (iv).Straight ancl Orclcr llill ol.l-irtlirrgs $

(v).Ship Report or Manifesr.

('Iotal 05x04 =20 Mnrlc


