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facturing firms to meets its day to day transaction

determine a firm t""p' u 
"u'n 

Uutun"e either in the fo-rm of cash "ili:*::T:i**ili:deterTnlnc a lll r tr r\ssPr 4 vofl: ",- ; _, ^ ^- r;^-, h extends the literature to

in controlling the level of cash balance' Hence' the present researc

investigate the relationshi,p befweenworking capital ma'-'ag"*ent and cash holding of listed

manufacturing companies in sri Lanka.The.3"*r" consists ?f 10^l-ufucturing 
companies

listed in the Colombo sto"t Exchange ruru*"i ilt the period of 2003 to 2007'To determine

the working capital management is measurei 
'ntougn 

the Net working capital and Cash

conversion cycle. Net working capital *"u*O throufh Relative inventory holding' Relative

account receivable holding and Relative ,rrotti"rrn riiulrity holding' cash conversion cycle

measured tlrough Days sales of inventory Days sal6s outstanding and Days payables

outstanding arg used as independent vuriaUiet' Cutrt holding of the firm is measured by the

liquid fund to b"lur; ,;;;;io,ut of ,tt" 
".o*puni", 

and also used as a dependent variable'

Five-yeardata*","unurv,eauyusing.theunivariateanalysisandbivariateanalysis.The
results show th4t the eff,{ciency'and Cash h;il;g; at" posiiivu{y imoact to working capital

management and negatively related to the cash co"nu"r.itn cycle' nttative inventory holding'

days sales of inventory are having n"gu,i* impact on cash holding of Sri Lankan

manufacturing comPanies'
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