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ABSTRAC'T

The study was dcsigncd to sustaitlabilily of thc loan recovery plaoj analyze socllr cconol ie

condition ol thc loan beneticiades, the credit disbursernent and cledit oeeds of the bcncticiades

and to identily re lactors alfecting rcpayment oI loan disbursed by a privatc bank in Thirukovil

Divisionxl SecretaiaL in Ampara Disttict.

Secoldary data.wcrc collecte.] lronl the loan application of the credit borrowcrs of paddy

cuitivation and wcre analyzed using statistical soliwale SPSS for tiequencies, linct rcgiession

analysis.

A.spects o[ economic characters oI the box)wers, cledit sufpolt, wcrc studied. 'l'he avcragc a1.eii

of land cultivatcd by paddy larners was 7.25 acies. lhe main soorce of financial suppofl is

provided by ii state bank and a private bant-

The main problem of the sludy was m kerirg (rt JgllLulrurcl p,,,Ju.". tt,,. probleD exists ill
padcly and othe| food crop secto$ due to thc ncertainty in thc income oI the farmcrs as a LesulL

of their inability to sell the produce profitably. Olien, faincrs canlot earn an inconle. which is

sufficient to cover al least thc cost ol cuLti\Jtt,,n. Thi\ problcnl ler\r\t\ rniollg larners ancl

consumers, as dudng the off scason when supply is rcducecl- the prt)cess tcnd to escalate.

Fina cirg agricultlLre bccane the respo$ibilitj/ ol the barkiJ}t systcm oDly in 1967. Prior to this

channeling of crcdit,was the responsibility ofrhe Depa ment of Agtarian Servi(e\\

The lbllowing factors ftlfccting to the sustainable ,lepayment of the loan price flucrlration.

Economic stetus ol the society including cost and returns and perception- knowlcdge and skill of

the beneficiarics. Multistage sampling tcchnlque was employ6d in data collFction. In rhis r.eljard,

the DS arta will be stlatified into 96 nuFtbel of loan beneliciaries from thc bank.
I

Thc sustainabilily of the production and developmcnt wiil be.mainly_ dcpendence on internal and

extelnal laclors on resourccs and usels are credit management capaclty of ihe loan beneficlades.

resoLrlces availability. technology and educetion.
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