USAGE OF ACCOUNTING INFORMATION FOR
MANAGEMENT™S DECISION-MAKING PROCESS IN APPAREL
INDUSTRIES OF SRI LANKA
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ABSTRACT

Orgamizations have to deal with a competitive business worlld today. Becauss of this
meason., nght. imformation at the right time is very importanoe for effective mamasenment
decisions. Om the otiher hand. the survival of a busimess orgamization totally depends an

effiectine Accounting informarion.

Thils: study has explionad! abeve tihe usase of Accomnting Enformation om Maragement’s
decision making process iin Apparell imdustry of Sri Lanle,

Thie comcepruzl framesork of stucly comsiats of thras variablles which are wsed o measure
he wsage off Financial Accounting Information, wsage of Managerial Accommtimg
linformation, usage off Cost Accounttimg Infionmation. The siudly was comducted among L0
managers of authenzed officers of Appeal Imdustrics of Sh Lanka, A Struchimad
@nestionnaite was zdminisirated 1o colllact the data ffrom ihe respondents.

The colllecied data were analyzed using univariate analysis (mean and standard deviation)
amdl cross taluliattion, Endependamt sample - test, Anova test, Hypothesis Testing, The
result off e study of the study showed that there is a high level usage of Accounting
infipmmaliion armong the nranagers in decisior malking process: im Appars! industries of Sti
Lamikz In cross tabullating the level a}‘f_ usage with the gender. age lesel, experience level
amdl educationall level lhlﬂ'ﬁﬂ:‘ﬂ;ﬁ‘tﬁ observed some light diffieremces. Findiing of the swdy
wiilll be onmportamt and wseful te managers, d‘hézi:s'rjmdz.z maliers and mamagers in realizing the

gap in their knowledige reesrding dhe Accounting Information, |
i - b

Keywonds: Acoounting Information, Decision Making. " Financial accounting, Cost
- ;

Accoumniing,. Manageriall Accoumiting 8.,



Contens

TABLE OF CONTENTS

Paze Na

1

Absiract

il

Tablie of Comtienis,

IV

i off Tables ........

IList off Figuses,

CHAPIER ONE

INTRODUCTION

11l Buckpreund of the study ...

114 Research Dbjectives

115 Siigmifiicance off the study

5 - S I F

LE'i

s * -

221 Accounting information......




2.2.2 Kanure of accountimg imformarion 10

273 Sources off Accouming BRIBImALIN ... i cossissstoesisseeests st 1.

2. 2.4 [Imppertamee of Accoumting Infornuaiion _ : I

225 Thhe Natwre and use off Accounting Information im Busimess CGrgamizatien... 12

22 Comcept Db T CTSIont IVARIIID i e e e i I2

221 Deeision DMalkifg PRDOCES ..o wuoreeesrsreoesrmereeersresressserssscssstearesessesstossessssresmesseeesiom 14

25 Managerial Accountimg Imformarion ... S |7

23,1 Budgetimg S N R e S AR 1S St B e 7

2,3.2 Capital Budigeting annd Envesiment ApPraiSil . smmessssecasomiess 7

25 308 Welime PredTh AnmIREIS .. ottt omsoiss oottt I8

2.3.4 Break-even poimt (BEP) S |

256 Limear [programiming ... ... [9

2 5.7 Transpomation prabliem Bt et A Y4 iy e T S 2

24 Cost Accouniting Infiormation ...... e T e e s e s 20

24,1 Casting Coniceyt..... : = 20

-

ZHZ Costing Mol ... ... T ST PO 22

- il
.............. 2
o

TUALIZATION AND GPERATIOMNALIZATEMN ..

3.1 Introdluction TR NP .. SN S 25
B2 CONCEPOUIERON v ooy - 25

2.1, Wsaze of Financial Awxzonmtimg Imformation = 2B

B2 1 Accoumts zund Tromsaztion ..o )




732512 Finamcial Stotements...... s T

3215 Ratie naliysiis. ..ovseeueceenessecesicnsions - 27
322 Usage off Miamageriall Accounting Enf@rmation ... e 23

A Bt e I8

3222 Capital Budigeding amd Investiment Appraisal ..o, 28

52235 Cost Volume Profin Analksis 29

3.2.3 Usage: off Cost Accoumting Inlfonmation ............. : citsissiatl

3.2.3.1 Costing cancepas o 1

3.2.3.2 Cpetimg metlvods |

3.3 Operationalization of Variahle r— 32

CHAPTER FOUR T

METHODOL GGY

O OO i o .

4.2 Research Desion ... e Miimla i a o T 33

4.3 Sample Size. Sample Methods and Samipling Bistribution,........ R RN Lo 5

43.1 Population and Sampling " A - 3

%,3.2 Fample methed

4.3.3 Sampliimg Distrilbution..... s Bl G

4.4 Dt Collection. ... M LS w 36

O ot Al . e 37

W52 Crross Tabulation Amalysis: ! = 38

453 Anova test e 38

. #.5.4 Independient sample - test . 38




433 Hixpethesis Testing

16 Metihod of datia evalwanion

JATA PRESENTATION AN ANALYSIS

3.1 Inroducsion.

malysis of Reliability of the Indnuments ..

5300 Gender.

5.3.0.2 Age Level

53,113 Education Level

£
H0

43

43
A3

53.1 4 Experience

goss Tabwlation Amallysis

"'“f'* 4,1 Usage ol Financiall Accounfiing [nfiormation

5,42 Ussge of Mamagerial Accownting linformation
Um off Cast Accoumting Linlfomnuatiiont

i ﬁmlgc off Accoumtting Infionmation on wmma,gamnﬂ

Msncm makimg process im Appeal [lmdursllrﬁsr@d'ﬁm ;Lamra

36

i commparisom beiween personsl factiors amd

57

_' I-I-I ]H‘I{Wﬂﬂiﬂﬂ

58




5.4.6.3 Mean oompamnsor befween Education lewval and!

S

5.4.6.4 Mean oompasison bebween Experience level ard

i ine i .

B1

5.4.7 ANOVA fesiand 1 test

Bl

A

(5]

3.1 Usage of Fimanciall Accounting informetion

BE

- $.3.2 Ussge of Manaperial Acoounting Information

B

- mlﬂaﬁgenfﬂmﬂmmumglrﬁmim

4

Vi | R KL, E

ik

2 & 2

2 3

71







