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Permitted Time Allowed: Three Hours

balafce extracted from the books

8 is as follows:

Mr. Gunadasa as at

The Trial Balance as

of sole trader,

a13112-2018

D€bit
Ge.) !

at 0'1.01.2018

Returns

Rates

ve Salaries and Wages

on Bank Loan

from lnvestment

alEank

t 22,AOO

53,000

5,000

80,000

100 000

1500,000

100.000

20,000

850,000

125,000

and Advertisement 46,000

BB,OOO

25,000

and Car age 26,000

d B!ilding at cost

re and Flttings ai cost 120 000

15 000Received

s00 000



fMotor Vehicles at cost

fProvision for DePreciation on building as at 01 01 2018

f-rot''=io-n t* o-"Pr""iution * Fumiture & Fittings as at 01'01

eot-aJatol'ot -zot a

pr"palo tnsurance as at 01 01 2018

lnsurance Paid

Flectricrty 
and-eEphone Pay;ble as at 01 01 '2018

Discouni Allowed

General ExPenses

4,000

15,000

12,000

30,000

18.000

25,000

24 000

35 000

2,716,000

Travelling ExPenses

fE-ectricity ano TelePhone Paid

Additional lnformation :

1. Stock as at 31 122018: Rs'170'000

2. Expenses Payable as at 31 12 2018:

i Electricity Rs 12'000

ii Rent and Rates Rs 5'000

iii. lnterest on bank loan

3. lnsurance prepaid as at 31 12 2018 Rs 8000

4. lnvestrnent income receivable Rs 6,000

5. The bad debt of Rs 10'000 is to be written off from thp trade debhr

dnd a provision for doubtful clebt is to be rnade ai 5% on the

debtor's balance.

6 The provisions for depreciation for the non current assets are to b

follows.

Iand & Burlding 5% P'a at cost

Furnlture 1O% p a at reducing balance

f,4otor Vehlcle 20% P a at book value

Rs 5,000

I

rcles as at 0' 0l 2018
rwtslon for Deprectatlon on motor ven

23 000

Audit Fees

Cash in hand

t_



ended 31.12.2018 and

Mr.Gunadasa the lncome Statement (Trading and Profit & Loss account)

the Balance Sheet as at 3i.i22OlB in Ihe

'12,000

3,000

65,000

g is a summary of a

18.

culars Rs- Particulars

from debtors 290,000 Admjnistration Expenses

Selling and Diskibution Expenses

Drawings

format.

additional information is also available

(40 Marks)

trader, Mr.Sumana, bank account for the year ended

10,000

Rs-

Furniture

-tBadGta-airroi--
10,000

4,000

304,000

in trade

Creditors

Debtors

salaries

yable

b/d 01.01.20r8 14.000 Paym;nts to cred-iiors

Finance Expenses

304,000

01.01.20.t8 31.12.2018

(Book Value)



*i, **,=*;i[ ;il: il"?:].,'i:'"::: :;:::;::l

. ::.,;:" --:""-':""..,"o< ora traoersno*ec aaeol

Rs 18,550. The Bank Statement for the same month showed a d fferenlbal

checking ihe cashbook with the bank statement it was discovered the f0 {
the reasons for the difference. 

I
{ii Div dend of Rs.2 750 had beel direcrly paid ro tne bar< 

I(ii) A direct debii of Rs.3,270 for rent had been paid by the bank 
I(iiD Bank charges Rs.1,650 had not been reordered in the cash b0{

('v) A standing order of Rs.2,380 for loan repayment had been{

banr 
I(v) Two cheques drawn in favour of Raian Rs.2.650 and lvlohanl

had been entered in the cashbook but had not been pre{

paymeni. 
]

(vi) Cheques of Rs.6,900 deposited into the bank were not reallu

ba nk

slar

Required:

(i) Update the cashbook

(ii) Ptepa.e a Bank Reconciliation. ,qtate.nent as 3t .,a1 12 2018.

tlre ba|k ba ance as per the updated cashbook



of a trader, Mr. Srisena, extracied on 31.12.201a did not agree.
e account was opened for ihe difference.

erors were subsequenfl y d jscovered.

daybook had been under cast by Rs.1S,700..

daybook had been under casL by Rs 2,500.
nt received of Rs.3,900 had been posted in error to the debit of

iscount aliowed account as Rs.9,300.
sale of a motor vehicle at book value of Rs.12,500 had been

ited in error to sales account

t paid RS.7,2OO had been wrongly entered in the rent account as
.2,7A0.

purchase of furniture of Rs.13,200 had been debited in error to
se account.

the journal entrjes to correci the errors (as before the preparatjon of
laccounts)

w up the suspense accounl after the errors have been corrected.

(15 Marks)


