Eastern University, Sri Lanka

Faculty of Commerce and Management

First year Second Semester Examination in Business Administration /
Commerce 2016/2017(January 2019) (Repeat)

DAF 1014 Financial Accounting
jer All Questions.

rs Permitted. Time Allowed: Three Hours

rial balance extracted from the books of sole trader, Mr. Gunadasa as at
18 is as follows:
The Trial Balance as at 3112.2018

AN
| i 800,000
9 50,000
at01.01.2018 128,000 | ]
| 1500,000 |
i 125,000 |
| 100,000
nd Advertisement T 46,000 ’
100,000 |
88,000
25,000
tid: 850,000 |
thase Returns R " 20,000 |
ght and Carriage 26,000 |
7 22,000 ]
inistrative Salaries and Wages " 53.000
fest on Bank Loan | 5,000
from Investment | 6,000
| 80,000
ount Received e 15 000
W and Building at cost 500,000 |

fiture and Fittings at cost 120,000




"Motor Vehicles at cost [ 400,000

%Prov!sm for Deprema‘uon on building as at 01.01.2018 __T
FProvieion for Deprecuatlon on Furniture & Flttlngs as at OT—MOWT T
| Provision for Deprematlon on motor vehicles as sat01.01.2018 —I—_ ‘
o R
‘ Provision fo_rDoﬂful Dibt as t_1_1 01_____ _L_Jﬂ
\Audut it Fees - | _1 5_,00;0'#
| Prepaid InsuraEe asitT.E_Z_1 S _J_E@O—‘
‘ Insurance paid - _l_m#
‘ [ Electricity and Telephone Payable as at 01. 18 ‘ )
‘ Discount Allowed . ‘ 18,000
]»G—ehg’:ﬂ Expenses - | 25,000

‘ Tra@ﬁng—Expenses—' - ‘—23,00&
FEiectrlc:lty and Telephone pald - T—m—
Cashinband [ %o
— e

Additional Information:

1 Stock as at 31.12.2018: Rs. 170,000
2. Expenses payable as at 3142.20158:
i. Electricity Rs.12,000
ii. Rentand Rates Rs. 5,000
iii. Interest on bank loan Rs.5,000
Insurance prepaid as at 31.12.2018 Rs. 8000
4 Investment income receivable Rs. S,OOO
5 The bad debt of Rs 10,000 is to he written off from thg trade debto
and a provision for doubtful debt is to be made at 5% on the
debtor's balance.
6. The provisions for depreciation for the non-current assets are ol
follows:
|.and & Building 5% p.a at cost
Furniture 10% p.a at reducing balance

Motor Vehicle 20% p.a at book value



Mr.Gunadasa the Income Statement (Trading and Profit & Loss account)

ended 31.12.2018 and the Balance Sheet as at 31.12.2018 in the
format.

(40 Marks)

owing is a summary of a trader, Mr Sumana, bank account for the year ended

Particulars Rs. | Particulars | Rs. |

d01.01.2018 14,000 | Payments to creditors | 200,000
 from debtors 290,000 | Administration Expenses ‘ 10,000 |
Selling and Distribution Expenses \ 12,000
Finance Expenses | 3,000 |
Drawings 65,000
Furniture 10,000
Balance c/d 31.12.2018 4000
304,000 304,000

4,000 ‘ | -

following additional information is also available.

01.01.2018 | 31.12.2018 |
idnces as on - Rs. Rs. i
, 13,000 15,000 |

"T40,000| 30,000

a 25,000 34,000 |

2,000 2,500‘

1,500 1,000 |

imiture (Book Value) ' 100,000 100,0004I




Required:

Prepare for Mr.Sumana the Income Statement (Trading and Profit & Lossé
the year ended 31.12.2018 and the Balance Sheet as at 31.12.2018 in the

format. (Show your warkings clearly).

On 31.12.2018 the bank column of cashbook of a trader showed a debitt
Rs.18,550. The Bank Statement for the same month showed a different
checking the cashbook with the bank statement it was discovered the fol

the reasons for the difference.

(i) Dividend of Rs.2,750 had been directly paid to the bank

(i) A direct debit of Rs.3,270 for rent had been paid by the bank.
(

(

iii) Bank charges Rs.1,650 had not been reordered in the cash bodl

vy A standing order of Rs.2,380 for loan repayment had been p
bank.

(v) Two chegues drawn in favour of Rajan Rs.2,650 and Mohan
had been entered in the cashbook but had not been pres
payment.

(vi)  Cheques of Rs.6,900 deposited into the bank were not realz

bank.

Required:

() Update the cashbook

(i) Prepare a Bank Reconciliation Statement as at 31 12 2018, st

33

the bank balance as per the updated cashbook.

(2



ce of a trader, Mr. Srisena, extracted on 31.12.2018 did not agree.
spense account was opened for the difference.

ing errors were subsequently discovered.

Sales daybook had been under cast by Rs.15,700..

The sale of a motor vehicle at book value of Rs.12,500 had been
credited in error to sales account.

‘The purchase of furniture of Rs.13,200 had been debited in error to
purchase account.

lired:
Give the journal entries to correct the errors (as before the preparation of

final accounts)

(b) Draw up the suspense account after the errors have been corrected.

(15 Marks)

oy



