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"Scarcity is the fundamental problem to understand the economics" explain?

(5 Marks)
What happens to the equilibrium price and quantity if the supply curve shifts to the
right?

(5 Marks)
Differentiate between elastic and inelastic demand.

(5 Marks)
Graphically explain consumer surplus and producer surplus.

(5 Marks)

(Total 20 Marks)

What do you understand about Cardinal Utility Approach?

(4 Marks)

Can indifference curve cross each other? Graphically explain your answer.

(4 Marks)
A consumer spends all her income on food (f) and clothing (c). At the current prices
Ps=Rs. 10 and P, = Rs. 5, He maximizes his utility by purchasing 20 units of food
and 50 units of clothing. I'ind out the followings.
(i) What is the consumer's income?
(i) What is the consumer's marginal rate of substitution of food for clothing at the
equilibrium position?

(6 Marks)

d) Graphically show the derivation of Engel curve from Income Consumption Curve
(ICC).

, (6 Marks)

( Total 20 Marks)
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Briefly explain‘the law of diminishing returns in the short run production]
What are the factors which cause increasing returns to scale?

Given the following total cost function TC=1 500+15q-6q2+q3. Determing]
AVC, MC and AC at 10 units of output.

A firm has the following production function:
Q = VKL
i) Calculate MP; and MPx.
ii) Calculate MRTS ¢
iii) Identify the type of returns to scale does it represent?

( Total

Explain the various features of perfectly competitive market.
Why marginal revenue of monopolist is less than the price charged? Briefl
Graphically explain the price rigidity under monopoly.

A monopolist faces the demand curve P=100-2Q. If marginal cost is co
equal to 20, what is the equilibrium levels of monopolist's 1) output and i)

( Totald

Briefly explain the followings
1) Income and substitution effect of price change
it) Long run Average cost curve
iii) Properties of Cobb Douglas produgtion function
iv) Factors of production
¢ (Total 203



