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EASTERN UNIVERSITY, SIII LANKA

FACULTY OF COMMERCE AND MANAGEMENT

First Year Second Semester Examination in Business Administration /

Commerce 2011/2012 (August 2014i (Proper / Repeat / Re-Repeat)

DAF 1014 Financial A'ccounting

Answer All Questions

Calculator Permitted Time: Three (03) hours

The Trial Balance extracted from the books of GNP plc as on 31"r of December 2013 is as

lollows.

Items
Debit Credit

Rs. Rs.

50,000 Ordinary shares 750 000

20,000 12% Preference shares 400,000

Land Property (at cost) 1500,000

Se ling and Distribution expen$es 550,000

Cost ol Sales / Sales 3500,000 5200 000

Accumulated profit as at 01.0'1.2013 300.000

12% Debentures 500.000

Motor vehicles (at cost) 500 000

GeneralReserve 150.000

Va ue Added Tax 50 000

Debtors / Creditors 250 000 2'10.000

Equipment (at cost) 270 000

lncome tax paid / Provision 'or the last qua.]et ol y..at 2O12 200 000 50 000

Cash and Bank 125,000

other operating income 115 000

Trade lnvesiments 400,000

Administrative expenses 270 000
o'ovisior'or Depreciation on Motor Vehicle as ai CL01.2013 140.000

Retum inwards 50 000

Bad debts / Provision for doubtful debt as at 01 01 .2013 20 000 15.000

Stocks as at 31.12.2013 215 000

Debenture interest paid 30.000

il,,lotor vehicle disposed 75,000

nvestment income received 25 000

Provjsion for Depreciaiion on Equipment as at 01.r11.2013 70,000

Preliminary Expenses 70.000

8000,000 8000,000



Additional lnformation:

i, The net reatiiable vaiue of stocks as at 31 .12.2013 was RS.2OO,0O0.

ii. Adminislrative expenses include a fire loss of RS.26,0OO during the year.
iii, The fair value oftrade investments fallen to Rs.375.000.

iv. A bad debl of RS.10OOO is to be w.itten off from the deblor, and a prcvisron

doubtful debt is to be made al B% on remajnlng debtors.
v. I\,4otor ve h icles accou nt includes a motor veh icle pu rchased on 1 

d of J uly 2013 al

cost of Rs.100,000.

A motor veh,cle which was purchased at a cost of RS.9O.OO0 and

deprecialion of Rs.1B,0OO were drsposed for Rs75,000 in Januarv 2013

proceeds from the disposal was debited 10 cash accouni and credlied lo
vehicle disposed account. No other entries were made in this regard.

vii. Land Property was revatlred at Rs.1600,000 as al 3.1.j2.20i3

viii. fhe provis,ons lor deprectalion on Non

Motor Vehicles

EqLlipment

ix. The income tax paid includes

2012 The income tax payable

estimated at Rs.60,000.

current assets are to be made as followi

20% on strajght line basis

10% p.a on reducing balance

the amount of Rs.40,000 paid for the last qla ot

for the last quarter of current year {2013) has

x. 12% debentures were jssued on lsrofAprit 2013.

x;. The directors of ihe company have decided the foljowjng:
a. To transfer Rs.1OO,00O io General resetue
b, To write off 5oyo of preliminary Expenses
c. To provide 6% dividend lo ordinary shareholders and the dividend

Preference sharehoiders

Required:

Prepare the fo owing for cNp plc in the format that can be published for 6h
(Show the noies and workjngs ctearty).

l. The Statement of Comprehensive lncome for the year ended 31.12.2013
ii. The Stalement of Chang€s in Equlty for the year ended 31.12.2013
iii. The Statemenl of Financial position as ai31.12.2013 i'



information is supplied by a trader , N4r.Jameel, for the year ended 31.12.2013:

Balances as at
0't,01.2013 3a.12.2013

Rs. Rs.

Sundrv Assets 180,000 200,000

Slock 140,000 190,000

Debtors ? 260,000

Eank 22 000 8,000

Cash 82.000 48,000

Credilors 120 000 98,000

Sundry expenses oLrtstanding 10,000 6,000

summary oftransactiors for the year is:

Transactions Rs.

cesh and discounts credited to deblors 2450,000

Retums inward 60,000

Bad debts 10 000

Cash and Credit Sales

Returns to ir-editoiJ

3000 000

30.000

Payment to creditors by cheque 2362,000

Total receipts frcm debtors deposited into bank 2430,000

Cash purchases 100,000

Salaries and wages paid oui ofthe bank 180,000

Sundry expenses paid by cash 50,000

Drawings by cash 94,000

Purchase of sundry assets by cheque 20,000

Cash withdrawn from bank 210,000

1Cash sales deposited into bank

Discount allowed by credilors 40,000

Roqulred:

Prepare the foliowing: 
,,

{a) The Trading, and Profit and Loss Account for the year ended 31.12.2013

(b) The Balance Sheets as al0'1.01.2013 and 31.122013

{c) Cash Book with cash and bank columns

(Show the workings clearly)

(20 Marks)



03. Following is the lncome and Expenditure Account of the Battimen Olub for the year e

30.06.2014:

Expenditure Rs. lncome Rs.

lSalaries

lSiationery

Iti1"1'
L:undry 

expenses

lRepairs 
and N4aintenar,ce

I 
SOorts exOena;ture

I 
Swimrnrng poot expendirure

Lol''lT"
Electricity

aittiaia noom expenOiture

Periodicals

Audit fees

bepreciation brL Sporfs-quipmeni

Furniture 
I

lncome wer expenditure 
I

315,000 Subscriptions
900 000

25,000 I Donaiion-s
I

LProfil 
on Sales ofFumfture

I Government Grants

150,000

20.000r6,0q
94,000 80,000

72,400 lnterest on fixed deposit
16,000

36,000

19'90o
10 000

65,000

25,000

24,00a

5,000

20,000

50.000

9,000

360,000

r 166,000 1166,000

The following additional information is provided to youj



i/ tumitlre, by disposing the old, for Rs 1BO,0O0 has been pu.chased on credit but not

ered in books. Depreciation has been charged on this furniturc al 5%

quired:

:pare lhe following:

Receipts and Payment Account for the year ended on 30.06.2014

Balance sheets as at 0'i.07.2013 and 30 06 2014

(Show the workings clearly)
(20 Marks)

i, Vani, and Devi are the partners in a firm sharing profits and losses in the ratio of 3:2:1'

!h Balance Sheet as on 31"i December 2013 was as follows:

Liabilities Rs. Assets Rs.

Capital Accou nts: Rani '1 80 000 Land and Building 260,000

Vani 150,000

tib.ooo

ln,,iestmenls

Stocks in trade

29,500

a ,ooo

Current Accounts: Rani 7 800 Debtors 111 UoU

Devi 12.2AO Bills Receivable 57 000

GeneIal Reserve 72,OOO clrrrenf account: Vani 2.500

Credilols 88,000 Cash in hand 6,000

620,000 620,000

Fom 1d of January 2014, a new partner, Jothy, was admitted into the partnership on ihe

followiog conditionsl

(a) Jothy should bring Rs.50,000 by cash as capiltal

(b) Goodwill should be valued at Rs.150,000

(c) No abcount for goodM/ill would be raised, btlt ii should be adjusted through partners

c!rrent accounts

(d) Rani, Vani, Devi, and Jothy should share the profits and losses in the |atio of 4 3:211

respectively-

(e) The value of stocks in trade should'be reduced by RS-2O,OOO and a provision fo

doubtfuldebt should be made at 10% on debtors

{f) Land aro Building shou d be apprectateo by 25"/o i
(g) -An amount of Rs.12 900 should be reduced from lhe creditors.

(h) The capital accounts of the partners should be re-adjusted on the basis oi their profi

sharing ratio through current account-

for

profit



05.

Required:

Preparc lhe followings:

{l) RevaluationAccount

(ll) Padners' Cuffent Account

(lll) Partners' Capitat Account

(lV)Balance Sheet as atO1|.O1.2014

Rs.20,000

Required:

Prepare the foJlowings:

(l) Joint Venture Account
(ll) Co-VenturesAccount

{lll) Joint Bank Account

l\raran, Saran, and lvlaravan entered into a joint venture agreeing to shale profils as
respectively. They pajd into a joint bank account their coniribution amount as follows:l
Rs.600,000, Saran Rs.40O,OOO and Mar,
accounl were Rs. 1 000,000. r"r, "r*."J];:X:: ::: ::'"1Tff:X-ilj:::
over damaged goods for Rs.15,000. other expenses were as fotows: carriage
Maran Rs.52,000, Rent paid by Saran Rs 25,000, and l\,4aravan paid for ac


