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1, (a) What is meant by "derived dernand curve"?
' 

iij tun". tt ,f'r,, *nply cunc of a l abour el'lort back$ard bcnding? Explain'

(c) Why the demand culnes slope dowfwards?

({:l) Explain the eifect of goverument setting the price of oomnodity

(i) Below equilibriurr tirh a p ce cciling

(ii) Above equilibriLur u'ith a price floor

3. (a) \\4Dt is "Kinked l)cmand culvc"?

(b) Fixpiair thc importzurt lcalures ofoligopoly market

(c) A lirrn's denlard cuNe is Q = 10Q-2P, Vtarginal

constant at Rs. l0 perr.tnil Finct the lollou'ing

\\ttat olttoul lcvels should the llrm produce

. (i) to ruaxin zc Profits?

(ii) naximrzc sales rcvenue?

(05 Matks)
(05 Marks)

(05 N4arks)

(05 Marks)

(To&rl 20 M:rrks)

(04 Marks)

(06 Matlis)

and Average costs -lbr the lirm arc

(l0Marks)

i'

(Total 20 Marks)

2. (a) What is meatt b) "diminishing nlar Jinirl utilit\"i L\pldin uithtxamplc (06 Marks)

lb) Drive the demanci curue lirr a comliditl rrorn Nlcrshall's tordinal t$ilit\ analysis
(06 Marks)

(c)frL,-120x-10x:.Tu':110y-10,v?.P*='Ils I0' I',:Rs-5'l=Rs50 Llsing thcse

jnformationhor.,malyof'eachcornrroditylre*,illbuyanclwirataretheassumptionhc
will LLsc to clrive this satisl'aclion'/ (08 N4arks)

(iii) What are the respective piofits at ench output lcvel? (fotal20 Marks)



4. (a) Brieflv explain the ..dcad weight loss" o1'monopoly. (06 i,ll

(b) "Monopoly is sairl to be ecooomically inefficient', expiain. (06 Mi

(c) A discriminating monopolist is selling a product in tu,o separate mdrkets in i{
demand functions are 

l

Markr,'t -1 Qr : 14 - Pr

MarLet - 2 Q2:14-p2 l

'Ihe monopolist's MC (Marginal Cost) is equal to 4. l

Find the profit rnaximiziog output, its aliocation bet\reen two rarkets ald thef
charged. What happens to prolit? (0gMi

I

5. (a) llxplain tle various ecolornies of scale that accrue to th" ,.. -""J:::::::t
r.ale of producriun. rftr MJ

(b) What are factors thar bdng about leaming curvc efl.ect? iOOUJ

(c) A monopolist has the cost function TC = 200e + I 5e, ancl lbces tl" aemrna I
fulction given by p - I 200 - l0e. F jnd the following. (0S MaJ

i. What level ofoutput maximizes its proht? 
I

ii. what is thc profit-mzl,(imizing price, 

Iiii. what is irs ma\imal profit? 
gotaf :o NIJ


