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01. The 
_lrial 

Balance extracted from the books of JHL plc as on 31"r of December 2014 is as

follows:

Items
Debit Credit

Rs. Rs-

Stocks as at 31 12 2014 215,000

Cost of Sales / Sales 3500,000 5200,000

Value Added Tax 50,000

Retum inwards 50,000

Other operating income 115,000

lnvestment incom€ received 25,000

Administralive expenses 270,000

Selling and Distribuiion expenses 560,000

Debent{.rre interest paid 40,000

lncome tax paid 200,000

50,000 Ordinary shares 750,000

20,000 10% Preference shares 400,000

Acc!mulated profil as at 01.01.20 J4 300,000

General Reserve 650,000

16% Debeniures 500,000

Creditors 210,000

Provision of lncome Tax for the last quarterofyear 2013 50 000

Land Property (at cost) 2000,000

l olor vehicles / Provisjon for Depreciation a;>t 01.01 2014 500,000 140 000

ilotor vehicle disposed 75,000

Plani and Equipment / Provision for Depreciation as at 01.01.2014 I zzo,ooo 70,000

TIade {nvestments 400,000

Deblors 250,000

Provision for doubtful debt as at 01 01.2014 15,000

Preliminary Expenses 70,000

Cash and Bank 125,000

8500,000 8500,000



Additionallnformation:,

i. The nei realizable value of stocks as at 31'12 2014 was Rs 195'000

ii. Adminislratlve expenses rnclude a fire loss of Rs 20 000 during lhe year'

iii. The fair value oftrade investmenls was estimated at Rs 380 000

iv. A provision for doubtful debt is 1o be made al 10% on debtors

v. Plant and Equipment account includes an equipment purchased on 1sr of July 2014

at a cost of Rs.100,000.

vi. A motor vehicle which was pulchased at a cost of Rs 100'000 and provided

depreciaiion of Rs 4o,OO0 were disposed with a profit of Rs'15'000 in January

2014 The proceeds from the disposalwas debited to cash account and credited to

motor vehicle disposed account No other entries were made in this regard'

vii. Land Property was revalued at Rs 2100'000 as al31 122414

viii. The provisions for depreciation on Non current assets are to be made as followi

Motor Vehicles - 20% on straight line basis

Plant &Equipment - '10o/o p a on reducing balance

ix. The income iax paid includes the amount of Rs 60'000 paid for the last quarter ol

2013,Theincometaxpayableforthelastquarterofcurrentyear(2014)hasbeen

estimated at Rs.75,000

x. 15% debentures were issued on '1"i of July 2014

xi. The directors of the company have decided the following:

a. To transfer Rs 100,000 to General reserve

b. To write off 50% of Preliminary Expenses

c. To provide 10% dividend to ordinary shareholders and the dividend io

Preference shareholders

Required:

Prepare lhe following for JHL Plc in lhe format that can be published for shareholders

(Show the noles and workings clearly)

i. The statemenl of Comprehensive lncome_for the year ended 31 12-2014

ii. The Statemenl of Changes in Equity for ihe year ended €1 12 2014

iii. The Statement of Financial Position as at 31 12'2014 I

(20 Marks)



02. The following information is the balance sheel of a lrader, Nrr Nelson as at 30.06 2014

A riot occur.ed;dir thelriidht of 30rh June 2015, ln which all the book6 of accounts were lost

The cashier had absconded with the available cash Mr.Nelson gives the fo,lowing

{a) His sales for'the year ended 3oth June 2015 was 20pld higher than the previous year's

sales- He always sells his goods at cost p,us 25ol0. 20% of the total sales for the year

ended 30 June 2015 were tor cash. Tnere were no cash putchases.

On 1'! July 2014 the stock level rn trade was raised to Rs.120,000 and the stock was

maintained al this new levelthroughout lhe whole year.

informalion only.

amounted lo Rs.560,000 of which

(b)

(c) Colleclion from

cash. OperAtlng expenses amounted to Rs.80,000 of which

as on 30rh June 20'15, and Rs.24,000 was paid by cheque

(d) Anaiysis oflhe bank statement revealed the followinq:

Rs.140.000 was received in

Rs 20,000 was outsiandlng

Particularg Rs.

Payment 1o creditors 550 obo

Personal Drawings 30,000

286,000Cash deposited into bank

Cash withdrawn from bank 48,000

{e) Gross profit as per iast yeals audiled accounts was Rs.120 000.

3

Liabilities Rs. Assets Rs.

Capital Account

Bank Loan

rraoe Cre4iiors

192

60

000

000

Land and Building

Furnilure

Molor Vehicle

130,000

20,000

36.000124.000

Stock in trede 80,000

68 000Trade Debtors

Cash af Bank 34.000

Cash in Hand 8 000

t,
,i' 376,000 376,000



(f) A provision for depreciation on buildrng filrnitule' and molor vehicle is to be made at 5%

10% and 2O7o on book values respectively

{g) The amount defalcated by the cashier may be treated as recoverable kom him

Required:

Prepare the following:

1a) fne fraaing' anO Proflt and Loss Account for the year ended 30 06 2015

(b) The Balance Sheets as at 30 06 2015

(c) Cash Book with cash and bank columns

(Show the workings clearly)
(20 Marks)

year ended
03. Follos/ing is the Receipts and Payment Account of Juniors Club for the

31.12.2014:

It was ascerlained from enquiry that the following represented a fair picture of the lncome

nd Expenditure of the club for the year 2014 for audit purpose

Payments Rs.
Receipts Rs.

42,0001

10,qoo l
lOo.ooo I

fra-rs.atury |..1
Printing aM slationery 

|Advertisement 
I

Fir. ,ni rancE--
tnvestme* PurctraseO

ciolins biranci 3i.r22oia
t-

1q999

26,000
Opening balance 01 01 2014_ 

|
E-nlrarrc; feejor 2013 l

for 2014 _ ]
Subscriaiio;si for 201 3

- -- - t.(i.oli -- -
rnteieii receiveo on irviitments

["6:'e':ll'l':

18,000

12.000
6,000

,ry.q0

_19{0_9
4,000

200,000

76,000

342,000
342,000

Rs.
Expenditure Rs. lncome

105,00c

156,000lu 1'l
l

..10. 
]

16,000

5,000

I rti,ooo

Managels salary

Depreciation

f 

."** o1a"" o*'9!:"*'*

4U,UUU

301,000

| 4e,400

lrar,ooo
301,000


