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L i. B.iefly cxplain wbar an indilfirencc curve is, and hor.v ir can bc
graph ically dcril,ecl.

(0.1Marks)

ii. Suppose dtal a consumcr spcnds all her incotne on loocl and (06 Marks)
clothing at the cunent prices of loocl and clothes are Rs. l0 and
Rs. 5 respecrjvely. Ifshe maxjrnizes her utility by purchasing 20
iurits offood and 50 units ofclothinti. Find fhe fbllorvings:

a. What,s the oonsumer income?

b. What js the marginal rate ofsubstitution ofk)od for
clothing at the cquilibrjum lcvel,l

iii. Can indillerence curves cross each other? !Vhy.,,(Cjve Sraphical (04 Marks)
explanation).

iv. ljsing hypolhetical inlbrnration r

indiflercnce curve anarysis 
:xplain thc equilibrium rrnder (06 Marks )

(Tottt Marks 20)

2. i. Distinguish bet\.vcen the movcln(

shili in fhc dcmand cu,"nc. 
)nl abng the demand cuNe and a (04 Mark<)

ii. Using diagmm explain the incom
iii. eD : 100 - 4p 

c efltct and'qibslittrtion cft'ect (08 Marks)

Qs = -r2 r24P ,(08 
Markg

Using tte above intbrmation. I,ind thc fbllo\\,ing
a. Equilibrium price rnd querllit)..

b. Consumer su$)lus and producer surplus.

/Tuta, Nlarks 20,



3. i.

rl. i.

ii

Ihe pricc elasticity ofdemand for color.l.V js cslinated tu bc
- 2.5. 11'the pr.icc ofcolor 1.V is reduce<J by 20 percent, hor,
much ofper.ccntage ircrease would be a in ihe quantity ofcolor

\ tUmprnr,lja.en r*embl.r lineut rlr.cd.izrA. l,,t,rt oULnrt i,r run!jrL'n ul lhc nlrmbcrut \\o-J.err ;s rh6\^n ;n rlr. ,irllorrin;
schcdulc:

la) i)et(l'|ninc (cltcd,rlcr for rn.u ginal p.l,ducLi\ it\ ot. lahur a,td
d v€ragc produet^ rn uflahirr

(b) Detemilte the range ol.employment that show the three
stages ofproduction

((l ln.ljLirrc rllc l(\et olernnl,)mc,rt xl \\ni..l- ,he r.ru ot.otmrnt.htnp retunt\ tirst,Lcirr\

(dr SrrppL'.crh( m.Ikct Dric(L]l hcuutfu, t(\.I< ar(l ,rrr\\al,c
rure is R..,,1). h,.\\. mal) nun,u. \ ould,hi\ ,ir,r l,rc: tr nri.iirurc market f nce de(reases lo lls llt.

Erplain horl the ]ong - run etlvelope cosl clrrve as derived ftom
shoft rLu shor1"run averagc cost cune,
How is the la\.v ofdjnrinishing retums rellcctc.l jn the shape olthe
total product;on cuNe,l

(04 Marks)

il.

(04 Nlarks)

(0.+ Marks)

(t).1 Marks)

(04 Marks)

(Tolal

r

Markr 20)

t
(05 Marks)

(05 lvlarks)

(05 Marls)

I'otalOutFut (Q)

iii. Differentiatc between Iso- qlant clrve and Iso _ cost cnrve.



iv. What is ridge line? Explain the economic region ofproduction in (05 Marks)

Iso- quant map.

(Total Marks 20)

5. i. Briefly explain the key characteristics ofperfect competition (05 Marks)

market with example.

ii. Can a firm under perfecl condition operatc in the short run whcn (05 Marks)

it is making losses? F,xplain.

iii. What are extemal economies and diseconomies? (05 Marks)

iv. Suppose that the total cost function tbr a firm is given by, (05 Marks)

TC=500+10Q2

Let the demand equation be given by, P= 200-l0Q

(a) What is protit maximizing price and quantily?

(b) Calculate ihe total profit for the filrn.

(Total Marks 2{l)


