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4.

l.

L

What is meant by internatlonaltrade?

What is trade balance? State how internationa trade can imoact on
national economy of a country.

Briefly explalf advantages and disadvantages of lnternationa trade.

i. Deflne the absoJute advantage wjth appropriate hypothetjcal erample.

il. Exp ain how comparative advahtage differs from the absolute advantage

ili. craphica ly explaln the gain from trade using production possibility fron|er
under constant costs

r , rap ral,, 5hor'r' prodL,t , oo( to,r, ,,ortie. Lr oor i .r-d..n6.ost, ot
nations.

,

What is factor endowment? How differences in factor endowment motivate
ir inle 

"!:o-dlt.ade?

Briefly expain how Heckscher Ohtin (H,O) deals with and preclicts the
pattern of the trade.

Brief y exp nin the factor equa ization theorem.

What is tariff and why countries impose tariff?

DeFine specific tarlfl Ad Valerom tarlff and compound tariff.
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5.

6raphically show the gaifs and losses of tariff by using partial equilibrium
analysis of trade in smali nation case.

Define the rate of effective protection.

Il

i. What is exchange rate? How exchange rate of a currency is determined?

ii. Explain the e.onomical impact of domestic currency appreciation.

iii. Distinguish between flxed and floating exchange rate.

iv. Briefly explaln the advantages offlexible exchange rate system.


