
fine labor demand and supply.

demand curve is derived with Marginal Revenue product.

Availability of substitutions
Elue'collar and white, col ar workers
Wage compromise

Graphically show how the long-run labor demancl is derived

on the unique characteristics of labor marke!.

hat is Marginal Revenue pro.luct? GraphicalJy show how short run labor

raphlcally explain how wage chanBes as a result of changes in labor suppLy.

6raphically explain the long run equjlibri!m evel of employment

Explain the implication of elasticjty of labor demand under the followings;
Firm's wage blll

(03 Marks)

{05 Marl(s)

(06 Marks)

(06 Marks)

(Total 20 Marks)

(06 Marks)

{08 Marks)

(06 Mar(s)

(Total20 Marks)

Eriefor how indifference curve can be used to expla.iqncorne leisure choice of
a labor.

Graphically show income and substitution effect Llnder:
A wage change leading to increasecl hours of work
A wa8e cl'ang"'re.cirng to decrcdsed no J, s of wor,{

Can labor supply curve always be positively sloped? Why?

(06 Marks)

(08 Marks)

(06 Mirks)

(Total 20 Marks)



5.

4

i. What is human capital develoDrne
o,* ;,,,, ;;,;;; ;;:;;J;:.JJ;"";'.:,T 

r"".'L-nan ( dDif", o-.7eroo.nen

ii. Djsting!ish between compound ancl discount factors.

iii. Define Net present value and internal rate of return.

iv. lxoJain how la, co!l bene,i- anajys,5.c app j( ab e o1 :nvesrrelL de(is on tnhuman capitaJ develoomeni

What is labor union? Derive demand ancl suppty functions for a labor !nion.

ii. Briefly explain the costs and benefits of being a member of a

iii. Briefon under whjch circumstances a labor union can supply
to the members.

iv. Graphically explajn the contract zone of bargaining process.

(06 Martc)

(04lvlarks)

(0a N4arkt

(06 Marks)

(Total 20 Marks)

(0s Mdrks)

(06 Marks)

(05 Marks)

(04 Marksl

(Torat20 Ma;kd

labor union.

its good services


