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Abstract

It is transparent that the 22% of whole Sri Lanka’s paddy production from Ampara District.
But more than last twenty years the cost of production is becoming more than the profit
they take home to meet their daily needs. In these ways this study focuses; what factors
influences on the cost of production of paddy cultivation, proddctivity and profitability.
Moreover It investigates the socio- economic distinctive of Farmers under the following
three categories. Input costs, Labour costs, hiring cost for agro-machineries and
instruments. The study includes the data which has been gathered among selected 183
farmers who were identified in seven Divisional Secretariat of coastal area. While the
above data is being used as primary data, Agriculture department, Central Bank Report
and data from Statistical Departments were used as secondary data.

At this juncture, the following determiners are identified as the roots for increasing cost of
cultivation. Those are: lease or rent for land, saw paddy, tractof charges to plough and for
land preparation, cost of fertilizers, weeding, pesticide, harvesting cast and Labour costs.
Furthermore, there is a tradition to fix the rate for seasonal land lease, the people who
wish to do cultivation will demand in open Market. This tradition causes a increase in cost
of production. And the.subsidy system for fertilizer makes the farmers to use the quantity
and the kind of fertilizer without considering the standard measurement and methods it

leaves a way to spread unwanted diseases and calamities.

This study measures Rs. 54,605 as cost of production per acre. Rs. 21970.00 is calculated
as input costs, Rs.5065.00 is recorded as the cost for machinery and finally Rs.27570.00 is
estimated as labour cost. It is more than 50.48 percent of the total cost. The labour is a
valued term in cultivation. Hence, the bargaining parties are could be observed often, this
causes a rising in labour cost. So it is compulsory to encourage the farmers to use and
procure combined harvesting machines. To avoid these pitiful circumstances it is necessary
to eliminate the labour system and compulsory to find other alternative systems like
machinery etc., also the farmers must be provided with necessary technical assistance.

So, it is compulsory to make changes in economical and social features, examine the ph
values of the soil and the farmers have to be advised to use fertilizers, weeding methods
and kind of seeds if we need to reduce the cost of production. In addition to that, the
agriculture extension services must be implemented well and the renovation of water
reservoirs for water irrigation is needed. At the same time the community based societies
for farmers must established to promote and ensure the service availability of Bank and
Social service organizations. Finally they have to be advised to change the tradition form of
cultivation and to use machineries instead of labour usage. This solution only will help to
reduce the cost of cproduction to gain a sufficient profit. And it will result a sustainable

and strong paddy cultivation and secured farmer.

N.Meera Seiyath.
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