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Industrial Policies; Taiw'n
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In the 1960s, I aiwanese govemment u,as compelled ro challgc ils jndust al polic].

shilied 10 cmphasise out\\'ard orientation with expoft promotion ellrerging as a

objcciivc. Consequently it introduced a serics ol policies to suppofi exporls and t0

Exporf Promotion lndustrinl Policy

inllorvs oi lbreign direcr invcstmenl. lhe multiple cxchange rates were

translbrmed. which translated into an ellective devaluation benetiting exportcrs. T

othcr import controls on capital goods and intermcdiales used by expodeB were

brord packagc of tiscal and institLltional inccrltives -including cheap credits for

incorne lax exenrptions, and clleap expofi insr.rrance rvas put in place to further

cxporls. fhe China tixternal Tradc Association rvas established ibr proriding

scr\'iccs. loreigD direct investment was also promoted witir a porvcriul incentive

inclucling a lilr-1iee trade regime, and corporate income lax holidays for foreign i
'lhe govcrnment establishcd several Expo Promotion Zones. bondcd factories, and

lndustrial l)iversilication

I]eginning it 197i. the faiwanesc go\iernlncnt had embarked ol1 a strategy 10

industrial developlnent. The ne$ plans iircused on ihe de\elopment ol capilal

hcavv- and pclfo chemical irduslrics. I11 addilion. a massive public inveslmenl
implemcntcd. I'his program includcd investmenl in highwals. rajl loads. ai

conslfllction ofnuclear powcr plants. Ihe atlempts lo establish a hca!,) industial
nol ir lolal sllcccss. Cl-o$'th ratcs tell. iuflati)lt rose. an,:i fair.vanesc exporters

srrilir lionr thc pressure ol ne$,I). clncrqing lou, wage compelitors in the

A ne\! stralegl \liLs lbrmulated in the carlr, l980s.lhe
governn]cnt dccided ro fircus on hlgh-technoloe\' industrics. such as infi
biotcchnology. machinerv and precision instrumenls. and euvirormettal
indusllies. lhis shilt requircd broad and coordinated elforls. lar larvs werc revi

enc()uralc co|nmcrcial i{escar'ch and lJevclopmont and upgrading of
iecllnologies. Nerv linns were suppoled \ri1h aoccss lo vcnture capilal. Ilnivcrsities
edditional resources b strcngthcn programs lilcusing on science, nlathematics. engi

and computer scicnce. Programs wcrc inltoduced to encourage qualitlcd Taiwanese

1() rctllnl10 Taiwan. lhe spced ol'cconornic lileraliza:iur rvirs accelcntcd. ln contmsl

lrcar\ induslr\.schcmc. the lbcus on high-t(uh inilusrrr prorcd relutircll successful.
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.\n.rr (r rhe follo$ inq qurstion\.

n) lxplarr ho\\'the ISI policl' ofTaiwan would ha\e helpecl lbr the indusirial

in 1950s.



some problems emergcd during the ISI rcgime in Tai\!an'

is meant by 'F,xport Promotion lnduslrial Policy"l

out some seaies of policies which supported for the export

wan during the 1960s.

(04 NIarks)

(04 Marks)

promotion policy of

(04 Marks)
of loreign direct

(0,1Marks)

(Totll28 Ntrrks)

(06 Mnrks)

(06 Marks)

industrializatior of a

(06 Marks)
(Total l8 Marks)

(06 Marl$)

contributcd to the industridl

(06 Marks)

thc second World War with

I

(06 Marks)
(Tolal l8 Marks)

foreign direct investment l,isl out some implications

in developing countries. like Taiwan

do you dcfine 'l-orv Wage Competitors ? I-lou did'laiwanese exportcrs sui'l'er

L the pressurc of lorv wage competitors in thc I 9?0s? (0{ M'rks)

types ofindustries hare been identified as high- technology industries ln faiuan
tai6se (04 marks)

'lndustry covcts a multjtude ofneaning". Explain

is meanl by narket oriented Industry? Explairr \&ith examplcs.

n how do thc structural changes in ao ccooomy lacilitate

the activitics made by thc N4eiji govcrnment

logy in the various industries in Japan.

how the abolition ol feudalistic class

nt ofJapan during thc Meiji pcriod.

rcgarding tJrc introduction ol- ncw

system

the following industrial strategies of Japan after

Labour intensive Production
Physical-Capital intensivc production

Human-Capital inlensivc production

les.



1)

a) Explain the rcle of liberalizadon polic;es on the

b) Stale some attractive incentives for foreign investors

liberalization Policias

induslrialization of Sri Lanka after

(06

off'ered by BOI

(06

c) What is meant bY

listed in the above

Factory Industry Produclion Index? List out the prcducts

index in Sri Lanka.
(06

(Total 18

s)

a) Briefly state some export plomotion oriented industrial policy interventions

Korean govcrnment.

b) flo\{ do the third world countries depend on developed counlries in the ateas of

and human resources on their atlempts ofindust alization?

c) "One of the main arguments for the commitment of third world

industrialization is employment generation" Discuss

(06

(Totsl l8


