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1) a) What are the objectiv€s of Famr Management?

b) ltiefl) Jiscuss the role of lirnn Maniil'lnen1

c) Discuss the Decision-Making Process in Farm N4aDagement'

2) a) What clo you mean by a Fa n Record?

b) l,ist out thc importance ofkeeping Fann Recotds

c) Briefly discuss the causes ofdepreciation

Write Short Notes on the follorving'

a) Valuatjon $ethods

b) .'.nterptiscrelationships

c) Production PossibilitY Curve'

4) a) What tlo you mean by the term Risk and Unoertainty?

b) Discuss the sources ofRisk and Uncertainty

c) Brieny discuss the Decision Rtrles

a) Briefly explain the Financial Records

b) ' ':scuss 
the Pr;duction Risk Tools

c) Br;illy discuss the Principle ofCompaEtive Advalltage'



6) Yuorlt gil.en ttrc ti krwins Trl trB l{nc4"qx{ruot$d fflrffi llrd bo$k shop sceoudl!

{rl'B Fr]le lrad$r hlr. llukeer e.s on Jl.l?.? tll arld thE Addiiioflql ifiliwnslion-

lhq Trinl Ralnncc agoo I1,1f.1001
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'l runsf.oil Expfi1x4$

Advertisement

Discount allowed

Discount received

Bad Debt

Provision fbr doubtful debt at 0l.01.2001

hlterest on loan

Salesmen's Salaries

Fixed Assets (at cost)

Building

Irrrrrilurc

Van

Provisiol for Deprecialion on fixed assets at 1.1101

Building

Furniture

Van

l rade Deblo/ Trade Creditors

Cash and Bank balance

20% Bank [-oan

l'otal

50"{100

3{},fl{r{)

I J"0$li

1t1.0{}(}

2.00{

t5,000

8,000

9,000

3,000

8,000

15,000

200,000

30,000

250,000

7fl"0no

,t70,u0rr

40,000

15,000

]lr{J,tiuu

T0s.000

"1rI,$0u

20,000

5,000

40,000

15,000

80,000

100,000

50,000

r,250,000 1,250,000



Additional lnfomarion

l. Closing stock as a| 31 ,12.2001 tts.40, 000.

2. Ihe following expenses are payable at 31.12.2001.

Rent Rs.3.000

Electriciry Rs. t. 000

J. Adverrisemelrt paid in advance Rs.2, 000.

4. A provision for doubtful debt is to be ntacle at I 5Zo on Trade debtors.

5. Depreciation on fixed assets is to be ptovided as follows;

Building - 5% per annum at cost

Fuuriture - l0%, per annun at cost

Van 10,% per annum at reducing balance

You are required to prepare for Mr. Sukcer the following;

a) The 'frading, Profit and Loss Account lor the year endcd 31.12.2001 and

b) .1-119 Balance Sheet as at that date.
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