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int oLit tl.re basic Economic problem of * n"ono.i" sytl"#'mrkr)

do you understand by "resources and scarcity"?
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is Economics?

lain the production possibility curve.

in the term "opportunity cost".

do you understand by Economic system?

the main features of a "capitalist system".

the socialist system find the solution for its basic

the term 'Mixed economY"'
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3. (i) Explain the law ofdemand.

(ii) Explain the difference berween demanct curve and o",n"ro lltnilfi::)
(iii) What are the factors that deter (05 malks)

mrne the demand fot. a commodig ?
(05 markg

(05 marks)

(05 narks)

(iv) Define the term .,Market 
equilibrium,,.

(v) Explain the term,,price elasticity of demand,,.

cornmodity Y is given bI Qa, = 150_5n
a commoJity Y isgivenby e."=10p.' I

supply schedule lor commodily y. 
I

priceandqurnriryor 

" *T:::,_,, 
I

(i) The demand function for a r
and the supply function for

(a) Prepare the demand and

(b) Find our the equilibrium
equations given above.

(ii) What is meant by utility?

(iii) Differentiate the rnarginal

(iv) Point out the assumptions

(v) Explain the term ,,law ofdi

***r
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