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(l)
a) What is sca-rcily and opportuniry cosl?

b) Briefly explain the basic economic problems'

c) What are the assumptions based on cardinal utility approach?

d) Explain the derivation of demand curve fiom cardinal utility approach '
(20 marks)
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(4)

a) What is the theorY ofproduction?

b) What is Isoquant curve? ExPlain

c) What is Maxginal Rate ofTechfcal substitution (MRTS)?

d) Explain the properties of lsoquant curve

What is meal1t by indifference cur"e?

What are the assumptions ofindifference curve analysis?

What is Marginal Rate of S$bstitution (MRS)? Why does MRS diminish?

Explain the properties of indifference curv 
(20 marks)

Explain the consumer equilibrium under the ordiml utility theory'

What is the pric€ consumption curve? E{plain'

what is the elasticity?

What are the deteminants of pdce elasticity?
(20 marks)

(20 marks)



(5)

a) Explain the various types ofmarker structure.
M* doo* ,h" 

"hamcteristics 
of perfect competition rnarket.

c) The dematd and cost fimction ofa motopoly market is given below.

Q = s0- o.sp
TC=50+40Q

i) Calculate the TR,MR and MC

ii) What is plofit maximizing output and price?

(20 ma*s)


