
SRI LAN

SECOND

FACULTY OF CO

,, .;"rCOM

R EXAMINATIO

(DECEMBER 2OO4}

I.JDIT

Questiols

0l (a) State lriefly lhe oblectives oI alrdit of financial statemenls of a Lirnitsl Liabiity

Comptny

(03 marks)

Expbin the slatuiory rgqurements relating to

(l) Appointnrent

(ii Remuneiation

it R,grls

(iv) DLrlies and

(v/ Rer'ova

o' rle A"orlor Gea^,d apponled i' Ie4_s ol 'ne.onslI-lor o sri lil "d tio
Auditor appoinled ln terms of lhe Companres Act No. 17 of 1gB2

(10 marks)

What are the qua ifical ons to be req!ired lo appolnt an Auditor of

O A Plrblic company

(ii) A Pr vate cornpafy

Disiinguish between lnternal audit and external a!dit.

(b)

(c)

(d)

((04 marks)

(04 marks)

(e) ln what ways can ihe internal ariditor and externai alld tor cooperale with each

other?

. (04 marks)

(Total2{i marks)

02. (a)

(b)

What do you undersland by aud t risk? \ /hat are its conponenls?

Explaif lhe conients of

(l) Permanent Atdlt File and

(i ) Current Aud t File

(05 marks)
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coM 2003/

(05 marks)



(c) Lisl iour (04) objectives of working papers

(d) Discuss briefly the Principal contents of audit engagement letier

,e, E\plain tl"b term fraJd ano error

(05 ftarks)

(05 marks)

(05 marks)

(Total25 marks)

03. (a) . Explain briefly what is an Audit Programme

programme.

cive tow (@) obiectives of such

(04 marks)

(b) ListlhesiepslobeincludedinanAllditProgrammeinVerifl'ngpurchaseoflaw

material.
(05 marks)

r, (02 marks)

(d)

(i) Fixed assets

(ii) lnvestrnents

. (e) Briefly describe the alldit

' verificaiion
(06 marks)

(Total 25 marks)

a!ditor to obtain sufficient

(c) (i) Define "Vouching"

procedule you would carryoL]t at the time

Sfl LanKa Audrtlng slandald on Aud t evioence require an

approPriate audit evidence

(a) Briefly explain whal is audit evidence

(b) State (04) factors that would be considered in determining

evidence.

(04 marks)

of the sock

04.

(05 marks)

sLrfficient audit

(04 marks)



(c) Explain ihe methods involved in ev dence gaihein

Lisi the audit test an audlor would carryoul to(d)

lhe fo lowing ltems appear ng in the balance s

'wh ch transacts business fiarnly on credil

(i) Office equiprneni

(ii) Trade debtors

(ii ) Trade creditors
(06 marks)

(e) ln circu arrsation of debtors what type of account that should not be overlooked in

.elac.i-g a sa-p e.

05. Wrte short noles on the following.

(al (i) Commitlee on Public Enterprise (COPE)

lli) Confirmat of letter

(ir) l\,lanaqementleiter

(iv) Finance Act No. 38 of 1971.
(12 marks)

(b) Explaif the meaning of analytical review procedure and its lf'lporlance n

plafning the audi{

103 marks)

(c) dentify three (03) aldt procedlTes to be carried out by you 1o check lhe

accuracy of the long term lability sho\A/n in lhe Baance sheet of lhe ABC

Company Limited.

i03 marks)

(d) Explair and !l ustrate lhe follow ng terms by glving af example for each item.

(i) lnterna control

(l) lnternal check

(04 marks)

(Total 25 marks)

(04 marks)

proced!re? Give lwo rnelhods of applying(e) What do you understand by cut.olf

cul off prccedures?

(03 marks)

(Total il5 marks)
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