EASTERN UNlVERSlTY SRI LANKA

'"Answer Atl Questions

_alculator Perm:tted - ' GG 'Tim'e: Three”(03)__ho'ur$'_

The Baiance sheets of X Ltd and Y Ltd as at 31 12 200? are as follows Bia
— o ! XLtd T Yud
it .510-000__-_”-.. 25000 |
- 50000| 50000 |
200000 150000 |
180000 | 190000 |
20000 - 10000 |
200000 150000

1.2008, X L’fd abs@fbed YLtdon th'é.fblltawih_g. terms L

3_.he ordlnary shareholders of Y Ltd to be allotted X Ltd S. 1 ordmary share of Rs 10 each '
-".at Rs 15 per shar' for 1 share held Dy fHem? 2 o e :

Al_l the assets (exolu',_lng Cash & Bank) and L|ab|l|t|es of Y Ltd were taken over by X Ltd"
- at the followmg values e L :

 Sundry Assets - Rs. 150000

.":-'_Cre_dlt_o_rs . _'; . _;' “Rs. .,4_5OQD

3 Liquidation expenises of Rs.5000 were paid by Y Ltd.

nand ooét.ﬁihtothe:rele.vaot-'ledg_er.a.coo.unts to close the books of accounts of Y Ltd.

. (35 Marks)




Colomoo and |ts branch |n Indla are as follows '

Items

i Cap|tal Account

| Stocks as at 1.1 2007
Purchases _
Goods recerved frorn HO
e ._Goods sent to _B_ranch %
Sales A o

: Operating Expenses

Branch CurrentAccount -
_ Debtors i
& Creditors : N
CashandBank

: -Profit & Loss Account 1 1 200?
Frxed Assets Mg

| Head Offlce Current Account

| LT e

3

1625

'VrfSQUf; e

"Addlttonaf mformat:on

e Stocks as at 3112, 2007 (at cost)

; 2 Exchange Rates are:

s ‘When leed aseets were purchased 0 Indlan Rs - Rs 1 50

Head ofrri:e'

Cre

Indlan Rs ?8000

i. - On1.1.2007: 1indian Rs. = Rs. 1.90

il On31.12.2007: 1 Indian Rs. = Rs. 300 o
v Average rate forthe Year 1 !nd:an Rs = Rs 2 OO__ il

Reqmred

e, Convert the Trlat Baiancee of the Branch :nto Srl Lankan Rupee currency

o Prepare the followmg

i, The Branch Tradlng and profrt and Loss account for the year ended 31 122
i, Thelaamncesheetasatsr1:2200? e i i

o "-'..(35_'_Mar.



The Ba!ance sheets of A Ltd and its subsn_dlary B Ltd as on 31 12 2007 are as ff(

Iows

7

'Ll'a bihtleé

ALtd\

2 B Ltd

\’1:‘" Tien

'-_600000 3
- 100000':

[ 7e0000 |

| 500000 |
1200000

700000

he Consolidated Balance sheet as at 31.12.2007.

" 270000

e

| ii}'_ 3
70000 |
270000

270000 |

(30 Marks)



