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Ansrver any llve questioDs. 'I ime: 3 hoLrs.

Delillc the essential leatures ofclassical nraclo cconolric theory.

llrielly explain thc rcasons lor thc losc ol- prestigc iD thi ics ?

I)iflarcutiate betlvecn open and closed ecooorrl

What do yo nde$laud br the te n "eqLrilibriulll

IIl( c.\tl\rrt'rftrorr lLrrrclrr,r rrl I (l|(.''l ct'',In'rr\' Is

C= 40 + 0.8Y

ADswer the lollowirlg questions.

Alrlonomous il)vestnrent (l)- I{s.40 h,lillior. I'incl

National incofie.

(10 marks)

(l0 nrallis)

(4 lnarl(s)

level ol Nalioral l[corne'?
(4 nall<s)

given as Ibllon s.

out the e(luilibriurn Ie1,el ol'

(4 nrarks)

II (iovcrnment cxpcnditurc (C):lls.30 Million. Irind out the

lcvcl of National inconre.

nerv equilibrium

(4 n)arks)

'l he govemmcnt wislres to increase the Nntional income by Rs.200 utillion.

|ilcl the requircd arnorxrt to be increascd in governnrent spenciing.(4 marks)

III



3a
b

5a

l:rnlain the lertn corlsumnlioll llln(lloll
I xFlain life cycle theorv ofc'rnsumnllon firnclit'n

(4 marks)

(4marks)

Descrihe Ihe perlnancnl rncome h)folhe'rs propnurrdctlhr Milton lricthnatt,
(ll Inrrks)

What do you understand by iho teml " l ransactions denlirnd lbr nlolley- 'l
(8 marks)

Explai the factors that ctetermiile transaction demand li)t *ttn"! 
,12,n0,u, )

Distingllish between atdononous itlvestlnelrt and induced in\'estlnent {6nlarks)

i*fiuii rrr" t"r* lbreign direcl irrvestment. (4marks)

c llow do the rate ol intelesl and the marginal cllicienc-r' of capital dctennine lhe

priva& investment in an econ0mY 'l

l l0rrarks)

a _ 
Ijxplain the causes ofbalance ol Jnvtnents prohleln 'rl-a countlY 

( l0 rnaiks)

b What are the remedial measutes a country should fbllo\\'to solve this problem?
(10 marks)

"A trade cycle is aharacterized by alternating expansionary and conoletitrnary

wavy movetnents in the aggregate businass activity" Discuss

(20 morks)

Write short notcs on any three ofth€ followjng

a. Costs- push inllation.

b Floated exchange {ate.

c Monetary policy.

d Iiscalpolicy.
(20 marks)


