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anv fire rllrestiitnt l imr:3 llouri.

a urictl! €xplain what do volr undcrsl^nd bl

characleristics

r|dilli:rcncc curvr--r; ar)(l stale tllcir

{ 8 lnarks)

f,xplajn ths ) licksi0n trrxlcl uith diagram tr) sefarate subslilulion rtttcl ittconrcr

lillecls" and how it dillcrs lionr Slutskl"s l]rodel

lo
b.

I)cfilre short-run alld long-run l)roducliol) lirrlcliolr'

Differenciale Ml, l'P,and A l)

"l)iminishing teltrllls ocdtr in th(j short-ltln rvhcn lhere is a

Marginal Droduct o{'the variablc lact(!r' ' I:lrplain \fith diagr0rn

I)iffi:rentiate the Ij\ed anil variablc c'osls nilh r:xatnplcs

b Dxplain the lactors lvhich del€rrnine lhe shal)e (tfthe A IC

c I)islinguish "reservc capacilrr' lronr "exocss capacily"'

I l2 m^rks)

(4 M^!ks)
(4 nrarks)

rcdrtcliort irr lhe

( l2 rn^rks)

(4 rnarks)

curvcs in long-ttttt.

(8 marks)

(lt r arks)

a I)escribe the l'eattlres ofa perf'ectlv comBltill\c nlalkel slru':ttlle ltr rnarks)

b. th'rv dot's ncrlr'ctt(,tnltlill\c Innrl,.1 Jrtlcrlrolnm')nrrFrlislir.t1'lnllr:lrlr\'

(4 rnarks)l'na (et.

c tlxplain how prolit lnaxilnization itt lhe lonq run is diflirerrt fronl short-nln

grsitions of above market slructtrrc' ( l0 lnarks)



-.,: 
u*otutn nn* ot)es an induslry become a mr)oopol! 

(4marks)

_ b Explarn and illustrat!'ihe equrlrhrium positior olmonopoly. 18 marks)
t"

c Explain the tefln "price discrirnination" and thc conditions necessan, lbr it.

i8 marks)

a Explain how advertiscrncnt is inrF)rtan{ in a nlonopolistic competitive market
slr uclrrre

(4 marks)

b Explain the term "producl differentialion " in the above market stnrcturc.
(4 rnarks)

c Explain and illustrate shorl-run equilrhrium ron,Jitiorr of mollopolistic

competition-

(12 marts)

(8 marks)

strat€rgic behaviour of an

( l2 narks)

(20 marks)

a Analyse the main characteristics of Oligopoly.

b How cloes th€ kinkcd demand curve desctibe the
Oligopolistic fir'n ?

Briefly explain anv three ofthe follorvine

a Isoquanls

b R€turns to scale.

c Consumer sur-plus.

d Cardinal utilily approach.


