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01. er.

b.

h. litrt€, the factors ,r'./hich contribute to the

eNipenditure.

02. "G('"ernrrients now inlen/ene in er;onomii affairs

ptrri)n:liJ rlwilber ot d:'lerent rr) e9 . DiSCUSS with

:]fiefly explaln whal dc| you understand by the term "public Finance' and

anirl!2te its importance in develeping countries.

t frad bc'en kjentified extemalitjes cause failure of markets. Do you agree?

l\nal)/se your anslvey wilh examples.

::xpklin ihe "Pateto effieiency"

E)(plain the relationship betu'een the "free rider" and ,the tragedy oF the

00mfil0ns".

Explaln Adams Srnith's Cannons of Taxation.

Briefly explain ther "Benefit pdn.iple of iaxation".

Explain the "equal absolute sac fice" interpretation oi ability to pay approach of

taxati0n.
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03 Fr f lain the general €rq Jilbrium erniilysis ofoptimal

04 Erl ia r the term 'S,nrpl€ majority votjng rute". ln

the,Arrilv lest?

tendency of increasing public

(05 x 08 = 40 marks)

on an unprecedented scale and

special reference to Sri Lanka.

(15 marks)

p.ovision of public good.

(15 marks)

which ways the above rule fails

(1q marks)

Delhre tl"e term "Fxce.is bu[den", and explain with the help of diagrams?

(15 marks)


