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ABSTRACT

Over the past many years ago, lot ofwork has been completed by the researchers trying to

understand the relationship between different factors and stock exchange prices. The

purpose ofthis study is to examine the impact of earnings related variables on share price

oflisted companies in service sector in Sri Lanka. Ten listed service sector companies were

selected for a period of ten years starting from 2008 Io 2017 . Eaming per Share (EPS),

Dividend per Share (DPS), Retum on Equity (ROE) are identified as independent variables

and Share Price identified as dependent variable for this study. The study was carried out

using the data mentioned in the company's amual financial reports and analysis has done

thLrough Descriptive analysis, Correlation analysis and Multiple Regression analysis.

The findings indicated that there is a strong positive relationship between Earning per share

and Dividend per share on share price of listed companies in service sector in Sri Lanka.

While there is a weak positive relationship between Return on Equity and share price of

listed companies in service sector. Finally this research revea"led that the Eaming per share,

Dividend per Share and Retum on Equity have statistically significant impact on share

price ol listed companies in service sector in Sri Lanka. So the decision makers and

investors should pay close attention on earnings related variables to protect their

investments and eam more benefits through the investment in service sector companies.
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