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(SPECIAL REPEAT)

DDE 3OI. PUBLIC Sf,CTOR ECONOMICS
Answer lh€ all questions

fime: 03 hours

L A.(i) What do you understand by the tcrm ..public 
Sector Economics,,?.

(ii)ExplaintheirnportanceofthesiudyofpublicsectorEconomics,n to' tutut'

developing countries.

B. Briefly explain the following

(i) Regulatory Role ofthe governmenr,

(ii) Stabilization Role ofthe governmenr

(05 marks)

2. (i) what is meant by.,market failure,.? Lisr out the rcasons for mark", *uur.. 
tto tutot'

(ii) What are rhe differences berween public good and private good.

(05 marks)
(iii) What is meant by pareto efficiency? Briefly explain the optimal provision ofa public

good under general equitibrium a al) si\.

(05 marks)

( l0 marks)

(05 marks)

(05 marks)

(05 narks)

(05 marks)

3. (i) Explain the objectives oftaxalion.

(ii) List ouf thc Adam Smifh,s cannon oftaxation.

(iii) Briefly Explain the Abitjty to pay approach.

(iv) Briefly d€scribe the VAT practiced in Srilanka.



4. (i) E)iplain thc tcrnr oF"l\trlic Irrpcndittrrc"'? l

i ruarks)

-, 
r0

, it ilrrcllicrpl.rirt t1c eonsuqurnec5 (,1-tllc go'crlllllcnl lirpcnditLlrc on ll)c llrlidsll tlcturc

JJVclur)rrrinl.

(05 rlrarks)

(i.i) I i\l \\ul rlrc \.1nr,1oirrnls l l)rrl'lr. i'rp:r',lirt,rc irr Sri L:rrrIrr

. { l0 nlarks)

5. (iJ llri.tly c\fl'itr l.ri J\{tlnrIl ( rr: trn!r\'r Ilr: \r'rr''r'' s 'ci;'l clr'ril' rrr'rl)iis

(05 nrarl(s)

(ii) Briclly orPlain thc rrlriority !oting slstcnr in socialchoicc anllysis

(07 marks)

( iii) l)iscuss Lhc InrpilcLri (jl Wlr c\pcn(lituros on Sri Lnnlii]n ccollonly'

(riJ rrl r'l'\'


